M. Goenka & Co.

Chartered Accountants, Mobile: 9933026851

Barakar Road, Dist, & P.0.: Purulia, West Bengal "

INDEPENDENT AUDITOR’S REPORT
TO THE MEMRBERS OF '

ARCILLA DESIGNERS LIMITED

Report on the Fing ncial Staterents

We have audited the accompanying financial statements of ARCILLA DESIGNERS LIMITED (“the Company™), which
comprisc the Balance Sheet as at March 31, 2016, and the Statement of Profit and Loss and the Cash Flow Statement for the
period from March 10, 2015, being date of incorporation of the Company, to March 3 1, 2016, and a sumtmary of significant
accounting policies and other €Xplanatory information,

Management’s Responsibility for the Financial Statermens

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Companies Act, 2013 (“the
Act”) with respect to the Preparation and presentation of these financial statements that give a true and fair view of the
financial position, financal performance and cash flows of the Company in accordance with the accounting principles
generally accepted in India, including the Accounting Standards specificd under Section 133 of the Act, read with Rule 7 of
the Companies (Accounts) Rules, 2014, This tesponsibility also includeg maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding the assets of the Company and for Preventing and detecting frauds

~—and other irregularities; selection and application of appropriate accounting policies; making Jjudgments and estimates that are

reasonable and prudent; ang design, implementation and maintenance of adequate internal financial controls, that were
Operating effectively for ensuring the accuracy and completeness of the accounting records, relevant to the preparation and

Auditor’s Responsibility

Our responsibility is to eXpress au opinion on these financial Statements based on our audit, We have taken into account the
provisions of the Act, the accounting and auditing standards and matters which are required to be included in the audit report
under the provisions of the Act and the Rules made thereunder.

We believe that the audi evidence we have obtained is sufficient and appropriate 10 provide a basis for our audit opinion on
the financial staternents,

Opinjon

Inpour opinion and to the best of our information und according to the explanations given 1o us, the aforesaid financial
Statements give the information required by the Act in the manner 80 required and give a true and fair view in conformity with
the accounting principles &encrally accepted in India, of the state of affairs of the Company as at March 31, 2016, and its loss
and its cash flows for the year ended on that date,

Report on Other Legal and Regulatory Requirements _

1. As required by the Companies (Auditor’s Report) Order, 2015 (“the Order” or “CARO 2015™) issued by the Central
Government of India in terms of sub-section (1 1) of section 143 of the Act, we give in the Annexure a statement ol the
matters specified in the paragraph 3 and 4 of the Order, to the extent applicable.




M. Goenka & Co.

Chartered Acco untants, Mobile: 9933026851

Barakar Road, Dist, & P.O.: Purulia, West Bengal - o

2. Asrequired by section 143 (3) of the Act, we report that:

. we have sought and obtained al| the information and explanations which to the best of our knowledge and belief were
necessary for the purpose of our audit;

b. in our opinjon Proper books of account as required by law have been kept by the Company so far as jt appears from our
€xamination of those books;

¢. the Balance Sheet, the Statement of Profit and Loss and the Cash Flow Statement dealt with by this Report are in
agreement with the books of account;

d. in our opinion, the aforesaid financial statements comply with the Accounting Standards specified under section 133 of
the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014:
€. on the basis of written representations received from the directors as on March 3 1, 2016, and taken on record by the

Board of Directors, none of the directors are disqualified as on March 3 1, 2016, from being appointed as a director in
terms of section 164(2) of the Act: and

given to us:

— () the Company has disclosed the impact of pending litigations, if any, on its financial position in its financial
statements — Refer Note 10 to the financial statements;

(ii} the Company has made provision, as required under the applicable law or accounting standards, for material
foreseeable losses, if any, on long-term contracts including derivative contracts;

(iii) There has been no delay in fransferring amounts, if any required to be transferred, to the Investor Education and
Protection Fund by the Company,

For M. Goenka & Co.
Chartered Accountants
Firm Registration No, 309134E

. Place: Kolkata
Date: May 9, 2016
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Annexure 1o Auditors’ Report

The Annexure referred to in our Independent Auditar's report to the members of ARCILLA DESIGNERS LIMITED (‘the
Company") on the financia statements for the year ended 3] March 2016, we report that:
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The Company doesn’t have any fixed assets during the year, and reporting on hence ¢lause (1) of paragraph 3 of the CARO
2015 is not applicable.

The Company did not have any inventories during the year, and hence clause (ii) of paragraph 3 of the CARQ 2015 i5 not
applicable.

The Company has not granted any loans, secured or unsecured, to companies, firms or other parties covered in the register
maintained under section 189 of the Companies Act 2013, hence clause (iii) of paragraph 3 of the CARO 2015 is not
applicable.

To the best of our knowledge and as explained, the Central Government has not prescribed maintenance of cost records w/s
148(1} of the Companies Act, 2013,

(a) The Company is regular in depositing undisputed statutory dues, including provident fund, employees' state insurance,
income tax, sales tax, wealth tax, service tax, custom duty, excise duty, vahe added tax, cess and any other statutory dyes
applicable to it with the appropriate authorities.

(b) According to the information and explanation given to us, no undisputed amounts payable in respect of income tax,
sales tax, wealth tax, service tax, custom duty, excise duty, value added tax and Cess outstanding as at 31 March, 20186,
which are outstanding for a period of mare than six months from the date they became pavable.

{¢) According to the information and explanation given to us, there are no dyes outstanding of income tax, sales tax,
wealth tax, service tax, custom duty, excise duty, value added tax and cess on account of any dispute.

(d) According 1o the information and explanation given to us, there are no amounts tha are due to be transferred to
investor education and protection fund in accordance with the relevant provisions of the Companies Act, 1956 and rules
made thereunder.

The Company is registered for a period of less than five years, and hence reporting on clause (viii) of paragraph 3 of the
CARO 2015 is nat applicable.

In our opinion and according to the information and explanation given to us, the Company did not have any outstanding
dues to any financial institution, bank or debentures holders, -

In our opinion and according to the information and explanations given to us, the company has not given any guarantee for
loans taken by others from bank or financial institutions.
There are no term toans outstanding as at the end of the year,

According to the information and explanations given to Us, 0o material fraud on or by the Company has been noticed or
Teported during the year,

For M. Goenka & Co,

Chartered Accountants
Firm Registration No. 309134E
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Place: Kolkata
Date: May 9, 2016



ARCILLA DESIGNERS LIMITED

BALANCE SHEET AS AT MARCH 31,2016

Note Asat
No. March 31, 2016
?
1. EQUITY AND LIABILITIES
Shareholders’ funds
Share capital 2 500000.00
Reserves and surplus 3 (35995.00) 464005.00
Current liabilities
Other current liabilities 4 §725.00
TOTAL 469730.00
Il. ASSETS
Non current assets
Non-current investments 5 400000.00
Current assets
Cash and cash equivalents 6 69730.00
TOTAL 469730.00
Significant accounting policies 1
In terms of our report of the even date
annexed hereto:
For M. GOENKA & CO. For ARCILLA DESIGNERS LIMITED
Chartered Accountants
Firm Registration No. 309134E LMITED
ADESIGNERS
~ ARCILLADESIGNERS LIMITED  For ARCILLADESI T e
- 52X L Oteanony Laoba SM‘J"P ‘ :
" Director Director
Y Goenka ,
Partngr 5 “1&\ Director Director

___,/)-:-'“” .
ership No. 064641y 2"
Place: Kolkata .
Date: May 9, 2016



ARCILLA DESIGNERS LIMITED

PROFIT AND LOSS STATEMENT FOR THE PERIOD FROM MARCH 10, 2015 TO MARCH 31,2016

Note Period ended
No. March 31, 2016
L4

Revenue from Operations -

Total Revenue -

Expenses:

Other expenses 7 35995.00

Total Expenses 35995.00

Profit/(loss) before tax (35995.00)

Tax expense :- Current tax .

Profit/{loss) after tax for the year (35995.00)
~—.Earnings per equity share: Basic and Diluted 8 (0.72)

Neighted average number of shares (face value of 710 each) 530000

Significant accounting policies 1

In terms of our report of the even date

annexed hereto:

For M. GOENKA & CO. For ARCILLA DESIGNERS LIMITED

Chartered Accountants
Firm Registration No. 309134E

For ARCILLADESIGhERs Lprey For ARCILLA DESIGNERS LIMITED

g T vt 7 lals &}J{p il .‘
Goenka " y, Director Directox
A "t»\\k._/ & : -
driyfer i T Director Director
Mevwdbership No. 064641 9
Place: Kolkata

Date: May 9, 2016



ARCILLA DESIGNERS LIMITED

CASH FLOW STATEMENT FOR THE YEAR ENDED MARCH 31, 2016

LN

Period ended
March 31, 2016
L 4
L
Net profit/(loss) before tax (35995.00)
Cash flow before working capital changes (35995.00)
Other current liabilities 5725.00
Cash flow from aperating activities before taxes paid (30270.00}
Less: Taxes paid -
Net cash provided by operating activities (30270.00)
AL Cash flow from Investing Activities
Purchase of Investment (400000.00)
Net cash provided by/(used In) investing activities (400000.00)
1L Cash flow from Financing Activities
Proceeds from issue of equity shares 500000.60
Net cash provided by financing activities 500000.00
Net increase/(decrease) in cash flows (I+1I+1In) 69730.00
Cash and cash equivalents at the end of the year 69730.00

Significant accounting policies 1

[n terms of our report of the even date
annexed herato:

For M. GOENKA & C0.

Chartered Accountants

Firm Registration Ne. :

For ARCILLA DESIGNERS LIMITED

C% For ARCILLA DE-SFGﬁJERS UMITED

For ARCILLA DESIGNERS LIMITED
o
[ O ey 7 Lol

Director Director

Membership No. 064641
Place: Kolkata
Date: May 9, 2016
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ARCILLA DESIGNERS LIMITED
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Significant accounting policies

Basis of preparation

The financial statements of the company have been prepared in accordance with generally accepted accounting principles in
India (Indian GAAP) to comply with the Accounting Standards specified under Section 133 of the Companies Act, 2013, read with
Rule 7 of the Companies (Accounts) Rules, 2014 and the relevant provisions of the Companies Act, 2013. The financial
statements have been prepared under the historical cost cenvention on accrual basis, except for certain financia) instruments
which are measured at fair value,

Use of estimates

The preparation of financial statements in conformity with indian GAAP requires the management to make judgments, estimates
and assumptions that affect the reported amounts of revenues, expenses, assets and liabiliges and the disclosure of contingent
liabilities, at the end of the reporting period. Although these estimates are based on the management’s best knowledge of current
events and actions, uncertainty about these assumptions and estimates could result in the outcomes requiring a material
adjustment to the <arrying amounts of assets or liahilities in future periods,

- Revenue recoguition

Revenue is recognized to the extent that it {s probable that the economic benefits will flow to the ¢ompany and the revenye can
be reliably measured.

Income taxes

Income taxes comprise current tax, deferred tax. Current taxes are accrued for on the basis of tax payable to tax authorities in
accordance with the Income Tax Act 1961. Deferred income taxes reflect the impact of current year timing differences between
taxable income and accounting inceme for the year,

Deferred tax is measvred based on the tax rates and the tax laws enacted or substantively enacted at the balance sheet date,
Deferred tax assets are recognized only to the extent that there is reasonable certainty that sufficient furure taxable income will
be available against which such deferred tax assets can be realized.

Earnings per share

Basic earnings per share are calculated by dividing the net profit or loss for the period attributable to equity shareholders by the
weighted average number of equity shares outstanding during the period. For the purpose of calculating diluted €arnings per
share, the net profit or loss for the period attributable to equity shareholders and the weighted average number of shares
outstanding during the period are adjusted for the effects of ail dilutive potential equity shares,

Provisions

Contingent liabilities
Contingent Yabilities are nos recognised but are disclosed in the notes,

Share capital March 31, 2016
?
50000 equity shares of T10/- each ' 500000.00
500000.00
50000 equity shares of ¥10/- each, fully paid up 500000
500000.00
a. Reconciliation of the shares outstanding at the beginning and at the end of the reporting period,
March 31, 2016
Equity shares Ne. T
Capital raised during the year 50000 300000.00

Closing balance 50000 5000G0.00




ARCILLA DESIGNERS LIMITED

NOTES FORMING PART OF FINANCIAL STATEMENTS FOR THE PERIOD ENDED MARCH 31,2016

b. Terms/rights attached to equity shares

The company has only one class of shares having a par value of 10 per share. Each holder of quity shares is entitled to one vote
per share,

¢. Shares held by holding company March 31, 2015

No. %
Appu Marketing and Manufacturing Ltd, the holding Company 50000 100.00
{including held through its nominees)

d. Details of shareholders holding more than 5% shares in the Company
Appu Marketing and Manufacturing Lid, (including held through its nominees) 50000 100.00

As per records of the Company, Including its register of shareholder/members and other declarations received from
shareholders regarding benaficial interest, the above shareholding represents both legal and beneficial ownerships of shares,

. Reserves and surplus March 31, 2016
T
Surplus/{deficit)
Loss for the year [35995.00)

! 35995.00 [
. Other current liabilities

Liability for expenses 5725.00
5725.00

. Non-current investments

T10/- each (Un No,
Mansukh Consultancy Services Pvt Ltd 103250 400000.00
40(0000.00
Book value of unquoted Investments 400000.00
Cash and cash equivalents
In current account 10100.00
Cash on hand 59630.00
69730.00
. Other expenses
Bank charges 900.00
Preliminary expenses written off 23970.00
Consultancy fees 3000.00
Miscellaneous expenses 2400.00
Payment to auditors: Audit fees 5725.00
3599__5_:00
. Earning per share (EPS})
Net profit after tax attributable to equity shareholders fin 7] (35995.00)
Weighted average no. of quity shares outstanding 50000
Basic and diluted earning per share of ¥10/- each (0.72)
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ARCILLA DESIGNERS LIMITED

9. Related party disclosures

d related partj lationshj
B Helding Company Asgociate Company
a) Mr. Tanumay Laha Appu Marketing and Manufacturing Ltd Mansukh Consultancy services Pyt Ltd

b) Mr. Sudip laha
) Mr. Sanjay Dey

March 31, 2016

Qu(ité}nd_in&halancgs T

Investments 400000.00

10. Contingent labilities. L

11. Disclosures pursvant to section 186 of the Companies Act, 2013
Investment made are EBiven under the respective head.
There were no loan, guarantees or securities given during the financia year.

12, The Company was incorporated on 10th March 2015, and this year being its first financial year, comparatives year figures are
not applicable,

In terms of our report of the even date

annexed hereto:

For M. GOENKA & CO. Far ARCILLA DESIGNERS LIMITED
Chartered Accountants

Firm Registration No. 30913 4E
For ARCfLLA Dha]GNERS LINITED  For ARCILLA DESIGNI::RS LIMITED

Iz Ly £ odhg g&&\f’

Director Directot

Director Director

Memwbership No, 064641
Place: Kolkata
Date: May 9, 2016



